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Not yet answered
Marked out of 1.00
Flag question
Question text
An example of a positive externality is
Select one:
A. pollution.
B. smoking in a crowded place.
C. receiving an immunization.
D. None of the above.
Question 2
Not yet answered
Marked out of 1.00
Flag question
Question text
Which of the following is the best example of a non excludable good?
Select one:
A. Beer
B. Television broadcast over the air
C. Cable TV
D. National parks
Question 3
Not yet answered
Marked out of 1.00
Flag question
Question text
The purpose of the Clean Air Act (1970) was to:
Select one:
A. control negative externalities.
B. help make information easily obtainable for producers and consumers.
C. improve competition across international markets.
D. reduce market power.
Question 4
Not yet answered
Marked out of 1.00
Flag question
Question text
In the absence of price regulation, a monopolist:
Select one:
A. charges a price above MC.
B. charges a price equal to MR.
C. charges a price below MR.
D. charges a price above MC and equal to MR.
Question 5
Not yet answered
Marked out of 1.00
Flag question
Question text
Assume the supply of a product based on private cost of production is given by 12P=Q12P=Q. If demand is Q=30−12PQ=30−12P, how much output would be produced?
Select one:
A. 25
B. 15
C. 10
D. 20
Question 6
Not yet answered
Marked out of 1.00
Flag question
Question text
Assume the supply of a product based on private cost of production is given by 12P=Q12P=Q. If demand is Q=30−12PQ=30−12P, what price would exist in the market?
Select one:
A. 50
B. 0
C. 10
D. 30
Question 7
Not yet answered
Marked out of 1.00
Flag question
Question text
If production causes an external cost and the supply including the externality is given by 13P=Q13P=Q. What is the socially efficient level of of production if demand is Q=30−12PQ=30−12P?
Select one:
A. 24
B. 12
C. 20
D. 10
Question 8
Not yet answered
Marked out of 1.00
Flag question
Question text
If production causes an external cost and the supply including the externality is given by 13P=Q13P=Q. What is the socially efficient price if demand is Q=30−12PQ=30−12P?
Select one:
A. 20
B. 10
C. 18
D. 36
Question 9
Not yet answered
Marked out of 1.00
Flag question
Question text
Nonexclusionary, as it relates to public goods, means that:
Select one:
A. no one can be excluded from consuming the good, once it is provided.
B. the government can only exclude consumers from consuming the good.
C. no producer can be excluded from providing the good.
D. None of the above.
Question 10
Not yet answered
Marked out of 1.00
Flag question
Question text
A negative externality:
Select one:
A. is a payment received to parties not involved in the production or consumption of a good.
B. only occurs in the production of goods, not in consumption.
C. is a cost borne by parties not involved in the production or consumption of a good and results from the absence of well-defined property rights.
D. results from the absence of well-defined property rights.
Question 11
Not yet answered
Marked out of 1.00
Flag question
Question text
Generally speaking, if a firm faces decreasing average total costs of production throughout its entire range of output, then
Select one:
A. more firms will enter the market.
B. the firm is a natural monopoly.
C. the firm is able to earn only a normal profit.
D. it will be unable to remain in business.
Question 12
Not yet answered
Marked out of 1.00
Flag question
Question text
A market in which the entire demand for a good or service can be satisfied at the least cost by a single firm is a
Select one:
A. contestable market.
B. natural monopoly.
C. horizontal market.
D. perfect market.
Question 13
Not yet answered
Marked out of 1.00
Flag question
Question text
The public interest theory of industrial regulation contends that
Select one:
A. the objective of regulation is to protect the public from market failures, such as the market power inherent in natural monopolies.
B. firms in some industries want to be regulated.
C. while industrial regulation is sound in theory, bureaucrats allow monopolists to obtain excessive profits.
D. None of the above.
Question 14
Not yet answered
Marked out of 1.00
Flag question
Question text
Sellers will opt out of markets in which
Select one:
A. there are only foreign buyers.
B. there are significant negative externalities.
C. information about buyers is inadequate, and some buyers can impose high costs on the sellers.
D. standardized products exist.
Question 15
Not yet answered
Marked out of 1.00
Flag question
Question text
Which of the following statements about market failure is not true?
Select one:
A. Market failure always results from some government action or policy in a market.
B. Market failure can result from the number of sellers in a market being too few to ensure competition.
C. Market failure causes an inefficient allocation of resources, even in a competitive market.
D. Market failure can come from causes on the demand side or the supply side of a market.
Question 16
Not yet answered
Marked out of 1.00
Flag question
Question text
If many people in a community get flu shots, the whole community benefits, including those that did not get flu shots. Therefore, not enough people may decide to get the shots. This is one illustration of
Select one:
A. the market allocating resources efficiently.
B. monopoly power due to lack of competition.
C. supply-side market failure.
D. demand-side market failure.
Question 17
Not yet answered
Marked out of 1.00
Flag question
Question text
Market failures
Select one:
A. apply exclusively to situations where private markets do not produce any of an economically desirable good.
B. are only a concern when they result in prices that are too high.
C. result in overproduction or underproduction of a good.
D. result from government interference in private markets.
Question 18
Not yet answered
Marked out of 1.00
Flag question
Question text
When the production of a good generates external costs, the producing firm's supply curve will be
Select one:
A. above (to the left of) the true-cost supply curve.
B. below (to the right of) the true-cost supply curve.
C. vertical.
D. horizontal.
Question 19
Not yet answered
Marked out of 1.00
Flag question
Question text
It is the custom for paper mills located alongside the Layzee River to discharge waste products into the river. As a result, operators of hydroelectric power-generating plants downstream along the river find that they must clean up the river's water before it flows through their equipment.

If the government intervenes and corrects the externality in the situation described above, we would expect
Select one:
A. the output of the paper mills to increase.
B. production of the hydroelectric power plants to decrease.
C. the price of paper from the mills to decrease.
D. production in the paper mills to decrease.
Question 20
Not yet answered
Marked out of 1.00
Flag question
Question text
According to Coase, externality problems
Select one:
A. do not exist in reality, because all costs and benefits are internal to firms.
B. can be solved through private negotiations without the need for government intervention.
C. must only be resolved by government action, through either taxes or subsidies.
D. can never be resolved adequately, because one party always gains while the other loses.
Question 21
Not yet answered
Marked out of 1.00
Flag question
Question text
Unlike a private good, a public good
Select one:
A. has benefits available to all, including nonpayers.
B. has no opportunity costs.
C. produces no positive or negative externalities.
D. is characterized by rivalry and excludability.
Question 22
Not yet answered
Marked out of 1.00
Flag question
Question text
Demand-side market failures occur when
Select one:
A. demand curves don't reflect the full cost of producing a good or service.
B. government imposes a tax on a good or service.
C. demand curves don't reflect consumers' full willingness to pay for a good or service.
D. a good or service is not produced because no one wants it.
Question 23
Not yet answered
Marked out of 1.00
Flag question
Question text
One primary reason why regulatory capture may occur in an industry is that
Select one:
A. the government designates unelected officials to head the various regulatory agencies of different industries.
B. people who are qualified to supervise and regulate the industry often come from the industry itself.
C. the industry's leaders are the ones who pushed for the government to impose supervision and regulation over their industry.
D. there is a lot of bribery and corruption going on in all major industries that the government seeks to regulate.
Question 24
Not yet answered
Marked out of 1.00
Flag question
Question text
Regulatory capture often occurs because of which of the following?
Select one:
A. Consumer groups are effective at lobbying the government for industry regulation.
B. Nearly everyone with expertise works in the regulated industry.
C. Patent law allows firms to gain monopoly power easily and therefore control a market.
D. Government officials want stronger control over industry regulation.
Question 25
Not yet answered
Marked out of 1.00
Flag question
Question text
Which of the following would best explain why regulatory capture is a problem?
Select one:
A. The regulations implemented serve the private interests of the regulated industry, rather than addressing social interests such as consumer safety and environmental protection.
B. The regulations implemented tend to reduce the profitability of the regulated industry and reduce global competitiveness.
C. Individuals implementing the regulations lack expertise about the industry and therefore make poor regulatory choices.
D. Regulatory capture unduly increases the size and power of government, increasing costs for taxpayers.
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